Senior Phase

ACTIVITY 6: Saving Options

LEARNING AREA: Mathematics

PHASE: Senior

LEARNING AREA OUTCOMES: 1: Numbers, operations and relationships. 

The learner will be able to recognize, describe and represent numbers and their relationships, and to count, estimate, calculate and check with competence and confidence in solving problems.

Learning Area Assessment Criteria

· We know this when the learner solves problems in context including contexts that may be used to build awareness of other learning areas, as well as human rights, social, economic and environmental issues such as 

· financial (including profit and loss, budgets, accounts, loans, simple and compound interest, hire purchase, exchange rates, commission, rentals and banking);

· measurements in Natural Sciences and Technology contexts.

ICT OUTCOMES: 6

The learner will be able to:

6.
solve problems using ICT.

ICT Assessment Standards

We know this when the learner:

· processes data using a spreadsheet.

ACTIVITY

· Your aunt has given you R1000 and you want to save the money for later. You have two options:

· You can lend it to your friend who has promised to pay you 9% simple interest per annum. 

· You can put the money into a bank account which will pay 8% interest, compounded monthly.

· Assuming that your friend is trustworthy and will pay you back the full amount with interest, which option will give you the most money in return after 2 years? Will your answer be different after 3 years? 4 years?

· Use a spreadsheet to show how the money increases every month in the two cases. Draw a graph showing where the two graphs cross. Verify that your answers are correct by using the appropriate formulae.




















































